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Kerala State Backward Classes Development Corporation Ltd.

Report of the
Managing Director

tis my immense privilege to present before you the Annual Report on the performance of the
Kerala State Backward Classes Development Corporation Ltd. (ksBCDC Ltd.) for the financiall
year 2022-23, along with the Audited Financial Statement and the Auditors Report.

KSBCDC Ltd. is a Private Limited Company fully owned by the Government of Kerala. The
Corporation is also a Non-Banking Finance Company registered with the Reserve Bank of India
in the Middle Layer category. The Corporation has offices in all the 14 Districts of the State and
20 Taluk level Sub District Offices.

Driven by our deep-rooted resilience and resourcefulness, FY 2022-23 underlined the success
of our continuing efforts to remain relevant to our customers and other stakeholders. Our
Company acts responsibly in business and dedicatedly works towards making significant
contribution to the society. Over the years, the company has supported more than 6.98 lakh
families (os on 3lst Mar 2023) through various loan schemes.

As a responsible corporate citizen, we actively engage our corporate social responsibility
(CSR) grants in socially relevant projects across key areas such as education, healthcare,
environmental sustainability and community development to bring about successful outcomes
benefiting the society.

PERFORMANCE HIGHLIGHTS

KSBCDC Ltd. has achieved significant milestones
across various financial metrics. Our total
business grew substantially, reaching Rs.795.22
Crore in the year 2022-23, with net profit rising
to the highest-ever at Rs.64.57 Crore, marking
a growth of 47.77%. Our GNPA and NNPA stands
at 15.36% and 12.36% respectively. There has
been an impressive increase in the total net
advances during the year. The net advances
increased to 1811.23 Crores in the year 2022-
23. Our loan portfolio increased by 11.15% during
the reporting year as against the previous
year. Our gross interest income reached a new high of Rs.118.06 Crore, growing by 19.42%. The
Net worth of the company as of 3ist March, 2023 is 475.42 crore which is a significant rise from
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413.05 crore on 3lst March, 2022. The earning
per share in the year 2022-23 reached Rs
43.05 as against Rs 29.13 in the year 2021-
22. The Capital to Risk Assets Ratio (CRAR)
of the company for the year stood at 24.36%
as against 24.31% in the previous year. These
achievements highlight the Corporation’s
strong operational efficiency and strategic
initiatives that have propelled its growth.

GROSS ADVANCES

We achieved a disbursement of
Rs.795.22 Crore against our targeted
loandisbursementofRs. 750 Croreduring
2022-23, as against the previous year’s
(2021-22) loan disbursement of Rs.713.14
Crores. The Gross advances incre-
ased by 11.5% during the reporting year
as against the previous year 2021-22.

Kerala State Backward Classes Development Corporation Ltd.
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Kerala State Backward Classes Development Corporation Ltd.

FUND WISE BREAK OF THE DISBURSEMENT

Loans from National Backward Classes Finance and Development 97.67 Crore

Corporation (NBCFDC)

Loans from National Minorities Development and Finance 161.18 Crore

Corporation (NMDFC)

Loans from National Safai Karamcharis Finance & Development 208.95 Crore
Corporation (NSKFDC)

Own accruals 327.42 Crore
Overall 795.22 Crore

The microfinance loans disbursed during the year 2022-23 was Rs.297 Crore, which was 37.5%
of the total gross advances as on 31 March 2023. The KSBCDC’s own fund schemes have
gained significant popularity in recent times. Loans from own accruals during the year 2022-
23 was Rs.327.42 Crore, which was 41.17% of the total gross advances as on 31 March 2023.

A comparative analysis with the financial year 2021-22 reveals a marked increase in loan
disbursements under several key schemes, including the Ente Veedu Housing Loan, Vehicle
Loan and Personal Loan schemes. In the financial year 2022-23, the Ente Veedu Housing
Loan scheme saw a notable rise in uptake, with 167 more beneficiaries availing the scheme
compared to the previous year. This reflects a growing demand for affordable housing
finance among the community. Similarly, the Personal Loan scheme experienced a significant
increase in demand. During 2022-23, an additional Rs.71 crore was disbursed under this
scheme, benefiting 2,376 more individuals than in 2021-22.

LOAN DISBURSEMENT SCHEME WISE BREAK UP

Loan Scheme No. of Beneficiaries Amont disbursed
(in Lakhs)
Micro Finance Schemes 49504 29687.03
Self-Employment Scheme 5236 13517.61
Self-Employment Scheme (Credit Line -2) 290 904.63
Self-Employment Scheme (Re-Life) 213 211.33
Self-Employment Scheme (WC) 204 555.74
Self-Employment Scheme (WC)-Credit Line 16 43.97
Self-Employment Scheme (start-up) 2 4.40
Self-Employment Scheme (start-up credit) ] 2.00
New Swarnima Scheme 65 110.36
Education Loan Scheme 188 992.27
Marriage Assistance Scheme 1575 2988.15
Swasthagriha 49 154.14
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Kerala State Backward Classes Development Corporation Ltd.

Working Capital 371 879.52
suvarnasree 6912 18158.67
Vidyasree 443 1017.69
Business Development Loan 63 213.48
Vechicle Loan 22 29.07
Personal Loan 1859 584711
Ashwasa Kiranam 9 10.71
Education Loan Scheme (Credit Line -2) 20 202.89
Ente Veedu - Housing Scheme 303 1270.6
Ente Veedu - Housing Scheme (Credit Line) 278 2172.78
Re-Turn Self Employment Scheme 85 469.76
Re-Turn Self Employment Scheme 5 78.55
(Credit Line 2)
Total 67713 79522.45
GROSS COLLECTION

In the year under review, the Company
achieved a total gross collection of Rs.742
Crore towards repayment of loan. This was
Rs.159 Crore more than that in the previous
year (Collection during 2021-2022 was
Rs.583 Crore). Cumulative recovery as per
the DCB for the year ending March 2023
was 97.88%.

To conclude, on behalf of the Board
of Directors, | express my sincere
gratitude to the Government of Keralq,
National Backward Classes Finance and
Development  Corporation  (NBCFDC),
National Minorities Development and
Finance Corporation (NMDFC), and
National Safai Karamcharis Finance &

Development Corporation (NSKFDC) for their support and cooperation throughout this journey.

| also thank our beneficiaries for their trust and cooperation and our employees for their
invaluable contribution in strengthening the Company.

Anjana M IAS
Managing Director
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Kerala State Backward Classes Development Corporation Ltd.
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Kerala State Backward Classes Development Corporation Ltd.

Directors’ Report

Dear Shareholder,

our Directors take pleasure in presenting the Twenty Eighth Annual Report
on the business operations and achievements of your company together
with the Audited Annual Accounts for the year ended 31st March 2023.

As you may be aware, your company incorporated on 28th February 1995 under
the Companies Act 1956 wholly owned by the Government of Kerala under the
administrative control of the Backward Classes Development Department and
is a Non-Banking Finance Company registered with RBI.

The Authorized share capital of the Corporation is Rs.200 Crores out of which
equity shares worth Rs.151.13 Crores has already been issued as on date. The
main objective of the Corporation is the uplifting of the backward classes and
minority Communities within the State of Kerala and this is by way of rendering
financial assistance, setting up self-employment ventures and by undertaking
such other welfare activities.

FINANCIAL RESULTS

For the year ended For the year ended
Financial Results 31stMarch 2023 31t March 2022
(Z. In lakhs) (Z. In lakhs)
A. INCOME
Interest Earned 12133.82 10207.99
Other Income 234.83 194.88
12368.65 10402.87
B. EXPENDITURE
Finance Costs 4028.09 3613.06
Employees Benefit Expenses 1680.91 1849.46
Administrative and Other Expenses 508.98 531.29
Impairment on Financial Instruments 600.68 (4.73)
Depreciation 104.50 4419
6923.15 6033.26
C. Exceptional Items 972.06
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Kerala State Backward Classes Development Corporation Ltd.

D. Other comprehensive income 39.25
Net Profit (A-B+C+D) 6456.81 4369.61

The profit earned by the Corporation during the period under report is Rs.6456.81
lakhs as against Rs.4369.61 previous year.

BOARD OF DIRECTORS

The appointment and cessation of Chairmanship & Directorship during the year

2022-23

Name Designation R::::‘i)rttment Cessation
Adv. K Prasad Chairman 13-12-202] Continuing
Shri. N. Devidas LAS. ?:"%"rﬁ'%;‘ 02‘[;;;;’; 13-12-2021 Continuing
Shri. V.P Kunhikrishnan Director 13-12-202] Continuing
Smt. S. Pushpalatha Director 13-12-2021 Continuing
Smt. S. Latha Director 30-03-2022 Continuing
Adv. P.P Udhayakumar Director 26.08.2022 Continuing
Shri. T.D Baiju Director 26.08.2022 Continuing
Shri. Sreeni G Director 26.08.2022 Continuing
Dr. Vinay Goyal IAS Director 28.02.2023 Continuing
I(D’\rl.'\/lfgﬁgsesh Sarval1AS Director 28.02.2023 continuing
Shri. Rajan Segal IFS Director 28.02.2023 continuing
Shri. Ferold Director 21.02.2019 26.08.2022
Shri. Gopi Kottamurickal Director 03.02.2017 26.08.2022
Shri. Mahendran Director 03.02.2017 26.08.2022
Shri. T. Kannan Director 09.02.2018 26.08.2022
Shri. S.K. Dev Varman IAS Director 13.12.2021 28.02.2023

The Board would like to place on record the valuable services rendered by them during
their tenure as the Board of Directors of Kerala State Backward Classes Development
Corporation Ltd.

CORPORATE GOVERNANCE

Your Company being a Government Company has been following good Corporate
Governance which involves transparency, accountability, ethical practices full
disclosure, independent monitoring of the state of affairs of the Corporation and the
compliance of laws and regulations in accordance with the policies and guidelines of
the Government from time to time.
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Kerala State Backward Classes Development Corporation Ltd.

CORPORATE SOCIAL RESPONSIBILITY

Your company as contemplated in Schedule VIl the Companies Act 2013 formed an
Eight-member committee known as the Corporate Social Responsibility Committee
with the Chairman, one Director from the Finance Department, Kerala Government
Secretariat and the Managing Director altogether forms the committee. In addition,
it has decided that the presence of at least three of the above said members are
sufficient enough to make the decision so the sub-committee valid. During the year,
your company has expended Rs.71,04,520 Lakhs as CSR expenses which is 1.10% of
the Corporation’s total profit of the year. As per Companies Act 2023, Section 135(1)
annual report of CSR attached as Annexure 1to this report

INTERNAL COMPLAINTS COMMITTEES

(Information under the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013)

The Company has constituted Internal Complaints Committee, as per letter and
spirit contained in the provisions of “The Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressol) Act, 2013", at 34 district and sub district offices
and Head Office to prevent and redress the complaints relating to sexual harassment
and to organize workshops/ awareness programs to empower women employees
while handling cases relating to sexual harassment.

AUDIT COMMITTEE

The Board of Directors has constituted an Audit committee with Shri.V.P. Kunhikrishnan

as Chairman and Directors Smt.S. Pushpalatha, Adv.P. P Udhayakumar, Shri.T.D. Baiju,
Smt.Latha S, Shri. Sreeni G. as its members.

CAPITAL STRUCTURE

The Authorized Share Capital of the Corporation is Rs.200 crores and the Company
has allotted Shares to the Government of Kerala for Rs.150 Crores as on 31.03.2023.

ACHIEVEMENTS DURING THE YEAR

(i) By utilizing the resources mobilized from NBCFDC, NMDFC and the financiall
assistance made by the Government of Kerala in addition to the own
fund, financial assistance was provided to 67713 beneficiaries belonging
to Backward and Minority communities under various projects with a total
disbursement of Rs.795.25 Crores. The total disbursement made during
the previous year was Rs.713.15 Crores.

(ii) b) Loan collection and recovery from the Beneficiaries: Total recovery from
the beneficiaries during the year 2022 -23 is Rs.741.72 Crores against the
target of Rs.583 Crores. As per the Demand Collection Balance (DCB)
statement, the cumulative collection percentage during the year is 97.88%
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Kerala State Backward Classes Development Corporation Ltd.

PROJECTS UNDERTAKEN

During the year2022-23, the Corporation has extended its financial assistance to the
society by giving assistance in the following manner;

Financial Year 2022 - 23

Sl. No. Loan Schemes No of Amountin
Loans Lakhs

1 Ashwasa Kiranam © 10.71
2 |Business Development Loan 63 213.48
3 |Education Loan Scheme 188 992.27
4  |Education Loan Scheme(Credit Line -2) 20 202.89
5 |Ente Veedu-Housing Scheme 303 1270.60
6 |Ente Veedu - Housing Scheme (Credit Line -2) 278 2172.78
7 | Mahila Samridhi Yojana 174 21723.54
8 |Marriage Assistance Scheme 1575 2988.15
9 | Micro Finance Scheme 201 7963.49
10 |New Swarnima Scheme 65 110.36
11 |Personal Loan 1859 584711
12 |Re-Turn Self Employment Scheme 85 469.76
13 |Re-Turn Self Employment Scheme (Credit Line-2) 5 78.55
14 | Self-Employment Scheme 5236 13517.61
15 | Self Employment Scheme (Credit Line -2) 213 211.33
16 | Self-Employment Scheme (Re-Life) 213 211.33
17 | Self-Employment Scheme (WC) 204 555.74
18 |Self Employment Scheme (WC)-Credit Line -2 16 43.97
19 |Suvarnasree 6912 18158.67
20 |Swasthagriha 49 154.14
21 |Vehicle Loan 22 29.07
22 |Vidyasree 443 1017.69
23 |Vidyasree (Laptop) 5 3.37
24 |Working capital 371 879.52
25 | Self-Employment Scheme (Startup) 2 4.40
26 |Self-Employment Scheme (Startup) - Credit 1 2.00
Total 18584 (Roun7dg<5)f2f:;’
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Kerala State Backward Classes Development Corporation Ltd.

DISCLOSURE

EXTRACT OF ANNUAL RETURN

In compliance to provisions of Section 134(3) (a) read with provisions of sub-
section (3) of Section 92 of the Companies Act, 2013, extract of annual return will
e placed at the Website of Corporation i.e. www.ksbcdc.com.

1. STATEMENT ON DECLARATION OF INDEPENDENT DIRECTORS

Provisions of Section 134 (3)(d) read with sub-section (6) of Section 149 of
the Companies Act, 2013 (requiring a statement on declaration given by
independent Directors), is not applicable to the Company.

2. DISCLOSURE ON COMPANY'S POLICY ON DIRECTOR’S APPOINTMENT
AND REMUNERATION

It is to report that the requirements of disclosing Company’s policy on
Directors’ appointment and remuneration including the criteria for determining
qualifications, positive attributes, independence of a Director and other matters
provided under sub-section (3) of Section 178 of the Companies Act, 2013 are
not applicable.

Explanations on Comments by the Board on every Qualifications The reply to
Comments/Qualification of the Independent Auditor is separately attached to
the report as Addendum.

3. SECRETARIAL AUDIT REPORT

By virtue of provisions of Section 204 of the Companies Act,2013 read with Rule
9(1) of Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2013, your Corporation is not required to obtain Secretarial Audit Report for
the period under review

4. PARTICULARS OF LOANS, GUARANTEE OR INVESTMENTS

Pursuant to provisions of Section 186 of Companies Act, 2013, your Company has
made no investments and hence no disclosure required.

5. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES

The Company has not entered in to any contracts or arrangement with any of
its related party.

6. DIVIDEND

The Board has not recommended any Dividend for this Financial Year.

7. MATERIAL CHANGES AND COMMITMENTS
The Material Changes have been separately disclosed in the notes to accounts.
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Kerala State Backward Classes Development Corporation Ltd.

8. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUT GO

The activities undertaken by your Corporation do not fall under the purview of
disclosures of particulars under Section 134(3) (m) of the Companies Act,2013,in
so far as it relates to the conservation of energy, technology absorption, foreign
earnings and out go.

9. RECRUITMENTS
The Company newly recruited 10 no. of employees during the FY 2022-23.

10. DETAILS OF SUBSIDIARY [ JOINT VENTURES [ ASSOCIATE COMPANIES
Nil

DIRECTORS RESPONSIBILITY STATEMENT

In pursuance of section 134 (3) (c) read with sub section 5 of Companies Act 2013,
we confirm:

a. That in the preparation of annual accounts, the applicable accounting
standards have been followed and there are no material departures made
from the same.

b. That the directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the company
at the end of financial year and the profit of the company for that period

c. That the directors had taken proper and sufficient care for maintenance of
adequate accounting records in accordance with the provisions of the Act,
for safeguarding the assets of the company and for preventing and detecting
fraud and other irregularities that directors had prepared the annual accounts
on a going concern basis.

d. The directors had laid down internal financial controls to be followed by the
company and that such internal financial controls are adequate and were
operating effectively

e. The Directors had prepared the Annual Account on a going concern basis

f.  The directors had devised proper systems to ensure proper compliance with
the provisions of all applicable laws and that such systems were adequate
and operating effectively.

BOARD COMMITTEES

CSR COMMITTEE

In pursuance to the provisions of Section 135 of the Companies Act, 2013 read
with rule 5 of Companies (Corporate Social Responsibility Policy) Rule,2014, the
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Kerala State Backward Classes Development Corporation Ltd.

Board of Directors vide 219th Meeting constituted CSR Committee comprising
of 8 directors, namely, 1) AdvK. Prasad 2) Shri.V.P. Kunhikrishnan 3) Smt.sS.
Pushpalatha 4) Shri.T.D. Baiju 5) Adv. P.P. Udhayakumar 6) Smt.Latha S. 7) Shri.
Sreeni G. 8) ShriDevidas N. IAS (Managing director), KSBCDC CSR report as
Annexture 1

AUDIT COMMITTEE

The provisions of Section 177 of the Companies Act, 2013 read with Rule 6 of
Companies (Meetings of Board and its Powers) Rule,2014 specifying the classes
of Companies to constitute Audit Committee are not applicable on your
Corporation. However, as a part of implementing good Corporate Governance
the Board of Directors of your Corporation has constituted Audit Committee.

NOMINATION & REMUNERATION COMMITTEE AND STAKEHOLDERS
RELATIONSHIP COMMITTEE

Provisions of Section 178 of the Companies Act, 2013 read with Rule 6 of
Companies (Meetings and Board and its Powers) Rules, 2014, Your corporation
is not required to constitute a Nomination and Remuneration committee of the
board.

VIGIL MECHANISM

As per provisions of sub-section (9) of Section 177 of the Companies Act, 2013
read with Rule 7(1) of Companies (Meetings of Board and its Powers) Rules,
2014, your Corporation is within the purview of formation of Vigil Mechanism. The
employees are encouraged to report unethical behavior, actual or suspected
fraud, if any, to the higher authorities.

AUDIT & AUDITORS

APPOINTMENT OF AUDITORS FOR THE FINANCIAL YEAR 2023-24

M/s Ananthan & Sundaram (SR0255), (123 Sivakarthi, Sankar Nagar,
Neeramankara, Kaimanam P.O., Thiruvananthapuram-695040)  was
appointed as Statutory Auditors by C&AG for the Financial Year 2023-24.

AUDITOR'’S REPORT

Auditor's Report on the financial statements for the year 2022-23 together
with the notes there on has attached. A perusal of the statement reflects that
it certifies true and fair view of the state of affair so the Company and itself-
explanatory.

COMMENTS OF COMPTROLLER AND AUDITOR GENERAL OF INDIA

The Company had submitted the financial statement for the year 2022-23
together with the report of the Auditors to the office of C&AG for their review
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Kerala State Backward Classes Development Corporation Ltd.

and comment and the Comments and the reply of the Company has been
included in the Annual Report.

STATUTORY DISCLOSURES

DISCLOSURE UNDER COMPANIES ACT, 2013

The details of other disclosure or reporting with regard to following matters are not
required, as there were no transactions on these items during the year: -

a. Details relating to deposits as stipulated in Chapter V of the Companies Act,
2013.

b. Issue of equity shares with differential rights to dividend, voting or otherwise.

c. lIssue of shares (including sweat equity shares) to the employees of the
Corporation under any scheme

d. No significant material orders were passed by the Regulators or Courts or
Tribunals which impact the going concern status and operations of the
Corporation.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMAN AT WORKPLACE

In Compliance to the provisions of the Sexual Harassment of Women at Work place
(Prevention, Prohibition and Redressal) act, 2013, citing out the requirements by
every Corporation regarding disclosure in its Annual Report of any instance or case
received under the Act, during the year under review, there were no cases received
under this Act. The guidelines have also been forwarded to women employees of the
Corporation.

INFORMATION PLACED ON WEBSITE

As per statutory requirements, Company is required to place various policies/
documents/Information on its website www.ksbcdc.com. Corporation has a functional
website and all the requisite information has uploaded thereat.

IMPLEMENTATION OF RIGHT TO INFORMATION ACT, 2005

Your Company has implemented Right to Information (RTI) Act, 2005, which enhances
the common citizens by providing access to information with a view to enlighten them
on the accountability and transparency practised in the Company.The Information
required to disclose under clause 4(1) (b) of RTI Act has already placed on the
website, along with the Annual status of receipt and disposal of the RTI Applications
and Appeals. The quarterly and Annual Reports on implementation of RTI Act are
also been submitted online to the Central Information Commission. The Company
has always endeavoured to ensure that various provisions of the RTI Act, 2005 are
implemented in letter and spirit
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Kerala State Backward Classes Development Corporation Ltd.

DETAILS OF APPOINTMENT AND CESSATION OF DIRECTORS AND THEIR
ATTENDANCE IN THE BOARD MEETINGS & GENERAL MEETINGS

At- Attend
ten- | ancein
. danc | the AG-
q A . Appoint- q
Designation Capacity Cessation | ew.r.t | M/EGM
Name L Board Held
Meet- | during
ing | 2022-23
Shri. N. Devidas I.A.S. D'reCthn(a"é'tc’o':“g'”g MD- KSBCDC| 1312.2021 | Continuing | T/l 2/2
Shri. V.P. ) o
o Director NA 13.12.2021 Continuin 08/n 1/2
Kunhikrishnan 9 / /
Smt. S. Pushpalatha Director NA 13122021 | Continuing | 07/10 1/2
Adv. K. Prasad Chairman NA 13122021 | Continuing | 11/1 2/2
Additional
Smt. S. Latha Director SZC;S:OJ}'_ 30032022 | Continuing | 10/1 |  2/2
Kerala
Joint Secre-
Shri. Sreeni G Director tary- Govt. of | 26.08.2022 | Continuing | 7/8 2/2
Kerala
Shri. T.D Baiju Director NA 26.08.2022 | Continuing | 7/8 2/2
Adv. P.P. Director NA 26.08.2022 | Continuing | 7/8 2/2
Udhayakumar
Shri. Ferold Director NA 21.02.2019 | 26.8.2022 N 0/2
Shri. Mahendran Director NA 03.02.2017 | 26.8.2022 3/3 0/2
Shri. T. Kannan Director NA 09.02.2018 | 26.82022 | 2/3 0/2
shri. qul Director NA 03.02.2017 | 26.8.2022 1/3 0/2
Kottamurickal

DETAILS OF ATTENDANCE OF DIRECTORS FOR THE BOARD MEETING HELD
DURING THE YEAR 2022-23

Ordinal Date of the
Number of the . Attendees Absentees
. Meeting

Meeting
Shri. K. Prasad Shri. Gopi Kottamurickal
Shri. S.D. Ferold Xavier Shri. V.P. Kunhikrishnan

221 18/05/2022 | Shri. A. Mahendran Shri. KannanT.

Smt. Latha S.
Shri. Devidas N. IAS
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Kerala State Backward Classes Development Corporation Ltd.

222

21/06/2022

Shri. K. Prasad.

Shri. Gopi Kottamurickal

Shri. A. Mahendran

Shri. V.P. Kunhikrishnan

Smt. Latha S.

Shri. Devidas N. IAS

Shri. Kannan T

Smt. Pushpalatha

223

22/07/2022

Shri. K. Prasad

Smt. Pushpalatha

Shri. Gopi Kottamurickal

Shri. V.P. Kunhikrishnan

Shri. Kannan T.

Shri. A. Mahendran

Smt. Latha S.

Shri. Devidas N. IAS

224

26/08/2022

Shri. K. Prasad

Shri. V.P. Kunhikrishnan

Adv. P.P Udayakumar

Smt. Pushpalatha

Shri. T.D Baiju

Smt. Latha S.

Shri. Devidas N. IAS

Shri. Sreeni G.

225

26/09/2022

Shri. K. Prasad

Smt. Pushpalatha

Adv. P.P Udayakumar

Shri. T.D Baiju

Smt. Latha S.

Shri. Devidas N. IAS

Shri. Sreeni G

Shri. V.P. Kunhikrishnan
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29/10/2022

Shri. K. Prasad

Shri. Sreeni G

Adv. P.P Udayakumar

Smt. Latha S.

Shri. T.D Baiju

Shri. V.P. Kunhikrishnan

Shri. Devidas N. IAS

Smt. Pushpalatha

227

29/11/2022

Shri. K. Prasad

Adv. P.P Udayakumar

Shri. T.D Baiju

Shri. V.P. Kunhikrishnan

Shri. Devidas N. IAS

Smt. Pushpalatha

Shri. Sreeni G.

Smt. LathasS.

228

28/12/2022

Shri. K. Prasad

Adv. P.P Udayakumar

Shri. T.D Baiju

Shri. V.P. Kunhikrishnan

Shri. Devidas N. IAS

Smt. Pushpalatha

Shri. Sreeni G.

Smt. Latha S.

229

28/01/2023

Shri. K. Prasad

Adyv. P.P Udayakumar

Shri. V.P. Kunhikrishnan

Shri. T.D Baiju

Shri. Devidas N. IAS

Smt. Pushpalatha

Shri. Sreeni G.

Smt. Latha S.
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Shri. K. Prasad Dr. Rakesh Sarwal IAS

Adv. P.P Udayakumar Shri. Rajan Segal IFS

Shri. T.D Baiju

Shri. V.P. Kunhikrishnan

230 28/02/2023
Shri. Devidas N. IAS

Smt. Pushpalatha

Shri. Sreeni G

Smt. Latha S.

Shri. K. Prasad Dr. Rakesh Sarwal IAS

Adv. P.P Udayakumar Shri. Rajan Segal IFS

Shri. T.D Baiju

Shri. V.P. Kunhikrishnan
231 20/03/2023 | Shri. Devidas N. IAS

Smt. Pushpalatha

Shri. Sreeni G.

Smt. Latha S.

Dr. Vinay Goyal IAS

DETAILS OF ANNUAL GENERAL MEETING HELD
DURING THE LAST 3 FINANCIAL YEARS

The Annual General Meetings of the Company are held at the Registered
Office of the Company and the details of Annual General Meeting held
during the last 3 Financial Years are as follows;

Financial
SI.No Year of Ordinal Number Date Time Location
the AGM
- . .
1| 2020-21 | 247Adiourned | 5059020 | mooam, | Registered Office
AGM
2. 2020-21 25" AGM 30.09.2020 11.00a.m Registered Office
th i
3. 2021-22 | 2° Aféodmed 28.06.2021 | T1.00am | Registered Office
4. 2021-22 26" AGM 30.09.2021 11.00 a.m Registered Office
th i
5. 2021-22 | 2° Aféoh;””ed 20122021 | 1.00am | Registered Office
6. 2022-23 27" AGM 17.09.2022 11.00 am Registered Office

28™ ANNUAL REPORT 2022-23 Ci\\

KSBCDC




Kerala State Backward Classes Development Corporation Ltd.

DETAILS OF THE SUB COMMITTEES HELD DURING THE FINANCIAL
YEAR 2022-23

The Company has 5 sub committees of the Board of Director and will be convened
as per the requirement. The details and frequency of the Sub Committees held during
the Financial Year 2022-23 is as follows;

MICROCREDIT/MAHILASAMRIDHI SUB COMMITTEE

The Sub Committee of Board of Directors has 8 Directors as its Members and minimum
3 Directors are required to form the Quorum. This sub-Committee has usually
convened to approve the Micro Credit and Mahila Samridhi Yojana Loan Applications
received from the Kudumbasree and NGOs. Evaluating the need for funding in those
social sectors, the Company enhanced the loan disbursement towards Micro Credit/
Mahila Samridhi Yojana from Rs. 118 lakhs to Rs. 21734.5 lakhs. During the Financial Year
2022-23, the Committee held meeting 6 times.

AUDIT COMMITTEE

The Audit Committee has 6 Directors as its members and minimum 3 Directors are
required to form the quorum. The Audit Committee though not mandatory for the
Companies as per Section 177 of the Companies Act 2013, the same is constituted
to supervise the financial performance and financial management of the Company
including the Internal Control measures taken by the Company, time to time. During
the Financial Year 2022-23, the Committee held meeting only once.

LDRF COMMITTEE

The Sub Committee (Loonee Distress Relief Fund Committee) examines the
application form received under LDRF Scheme, which is implemented to rescue such
loanees, who may fall in to unfortunate situations like death of the loanee, death of
the spouse who is the earning member, chronic disease etc. A Proportionate amount
form processing Fee charged on the loanees will be transferred to Special Reserve
Fund known as Loanee Distress Relief Fund. This Sub Committee of Board of Directors
has 8 Directors as its Members and minimum 3 Directors are required to form the
quorum. The committee held meeting 11 times during the year.

HRD COMMITTEE

The Human Resource Development Committee is constituted for discussing employee
related issues and recommends to the Board various welfare schemes and proposals
for boosting up the employee morale of the Company. This Sub Committee of Board
of Directors has 8 Directors as its Members and minimum 3 Directors are required to
form the quorum.

CSR COMMITTEE

The Sub Committee (Corporate Social Responsibility Committee) has constituted
as per Section 135 of the Companies Act 2013 and this committee scrutinizes the
proposals of the schemes received for implementing various CSR Objectives of the
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Company. This Sub Committee of Board of Directors has 8 Directors as its Members
and minimum 3 Directors are required to form the quorum. During the Financial year
2022-23, the Committee met 4 times.

NOMINATION & REMUNERATION COMMITTEE AND STAKEHOLDERS
RELATIONSHIP COMMITTEE

The Nomination and Remuneration Committee has 8 Directors as its members
and minimum 3 Directors are required to form the quorum. The Nomination and
Remuneration Committee though not mandatory for the Companies as per Section
178 of the Companies Act 2013, the same is constituted to ensure the remuneration
and nomination policies of the Company are effective and meet the company’s
strategic goal. One meeting of the committee was held during the year.

RISK MANAGEMENT COMMITTEE

The Risk Management Committee has 8 Directors as its members and minimum 3
Directors are required to form the quorum. The Committee has constituted to oversee
the Organization’s risk management strategy and practices.

ASSETS LIABILITY MANAGEMENT COMMITTEE

The Asset Liability Management Committee has 8 Directors as its members and
minimum 3 Directors are required to form the quorum. The same has constituted to
coordinate the management of assets and liabilities with a goal of earning adequate
returns. During the Financial Year 2022-23, the Committee held meeting only once

APPRECIATION AND ACKNOWLEDGEMENT

The Directors express their sincere thanks to the NBCFDC, NMDFC, NSKFDC and
Comptroller and Auditor General of India, Statutory Auditors, for the co-operation and
support extended by them. The Directors take this opportunity to thank the Reserve
Bank of India and other regulatory authorities, Company’s bankers for their continued
support and confidence reposed in the Company

Your directors also place on record their deep appreciation to employees at all levels
for their hard work, dedication and commitment.

Date : Place : 27/03/2025 For and on behalf of the Board of Directors
Thiruvananthapuram sd/-
(Chairman CSR Committee)
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ADDENDUM TO DIRECTORS REPORT FOR THE YEAR
ENDED 315" MARCH, 2023

REPLIES TO STATUTORY AUDITOR’S COMMENTS

Sl

Statutory Auditor Qualifications

Management reply to Statutory
Auditor’s Qualifications

Identification of Non-Performing Assets has been done
on facility wise and not borrower wise, which is against
the prudential norms prescribed by the Reserve Bank
of India.

Identification of Non- Performing
Assets on the basis of borrower wise is
been implemented from financial year
2023-24 onwards

The Company is not having the system of collection
of balance confirmation from the loanees.

The company will adopt a system of
collection of balance confirmation
from the loanees from FY 2025-2026

The company’s system of accounting for property,
plant and equipment in the case of sale of scrap and
buy back of asset doesn’t give effect to the ledgers
and register of property, plant and equipment. This
accounting treatment is not in compliance with IND
AS 16 — Property Plant and Equipment. In the absence
of adequate information, we are unable to quantify the
impact of the same on the standalone Ind AS financial
statements

The accounting entry was corrected
in FY 22-23, PPE Register will be
corrected subsequently

A nominal value of Re 1 is shown for Leasehold Property
under Property, Plant, and Equipment. The company
does not have documentary evidence to confirm that
the land is held as leasehold. According to Government
of Kerala’s GO (MS) No. 360/14/Revenue, the company
was permitted to construct a building in Kollam with
an annual lease rent of Rs 0.93 lakhs from 2013-14 to
2015-16. However, the Kollam Municipal Corporation
issued a stop memo due to a violation of KMBR Rules,
as the land allocated was designated as a park and
open space in the Kollam Development Master Plan.
Out of the total expenditure amounting to Rs.28.08
lakhs incurred to the company, an amount of Rs.3.39
lakhs were spent on the construction of a basement for
a compound wall, which is recorded under Building
(Refer Note 2(a)) under Property, Plant and Equipment
and balance of Rs.24.33 lakhs were recorded under
the head Claim receivable (Refer 2.d(c), since the
Contractor M/s Hindustan Prefab Ltd had abandoned
without proceeding with the construction and the issue
is under Arbitration. Since the company does not have
ownership or leasehold rights for the land, the expendi-
tures related to the construction of the compound wall
amount of Rs.3.39 lakhs should have been classi-
fied as revenue expenditure. This has resulted in
overstatement of Profit, understatement of expenditure
and overstatement of Property, Plant and Equipment
amounting to Rs.3.39 lakhs.

Government sanction received to entrust
the work with ULCCS Sole Arbitrator
appointed by the Hon. High court as per
judgement AR.No. 208/2023 dated
20/12/2023. The claim submitted by the
corporation for an amount of Rs.
8005566/- against Hindustan Prefab
Limited. As per letter no. DCKLM/
7736/2020/L2 dated 18/09/2021 recei-
ved from the Kollam district collector
lease amount payable fixed up to the
period 2021-22. Corporation has also
sent request to government to give the
ownership of the said land at free of
cost

’:{\\ 28™ ANNUAL REPORT 2022-23

KSBCDC




Kerala State Backward Classes Development Corporation Ltd.

The company through private placement of shares
issued in the name of Government of Kerala had
raised Rs. 1,121.20 lakhs on November 3, 2021.
However, the company had not made allotment of
shares against share application money of Rs. 113.80
Lakhs received from the Government of Kerala and
has not repaid the money till the date of our report. As
per section 42 of the Companies Act 2013, companies
accepting private placement has to allot shares against
share application money within 60 days, if not, then
it is to be repaid within 15 days of expiry of 60 days
from receipt.

As informed by the Company, share application
money received are not refundable to the Government
and allotment of shares were made during the year
2023- 2024, hence classified under Share Application
Money pending allotment.

1,13,800 shares were allotted in the
name of Government of Kerala during
the year 2023-24

Under Note4(a) Balance sheet—“Provisions”, Gratuity
payable to contract employees amounting to Rs.9.03
Lakhs is been payable for years together. As informed
by the management, there is no such claim pending
before the KSBCDC. Hence, we are unable to quantify
the impact of the same on the standalone Ind AS
financial statements.

Gratuity is payable to contract employees
who have worked in the Corporation
for more than five years; hence, a
provision has been made for gratuity
payable

The company has not disclosed schedule to the
Balance sheet of a non-banking financial Company
as required under Master Circular- Disclosure Norms
for financial Institutions RBI/2015-16/103, DBR.No.
FID.FIC.2/01.02.00/2015-16 issued by RBI with
respect to maturity pattern of assets and liabilities and
disclosure of restructured accounts.

The Company disclosed schedule to
the Balance sheet of a non-banking
financial Company as required under
RBI’'s Master Circular - Disclosure
Norms in FY 2023-24
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REPLIES TO COMMENTS OF COMPTROLLER & AUDITOR GENERAL OF INDIA

Sl

Comments of Comptroller & Auditor General of
India

Management reply to comments of
Comptroller & Auditor General of
India

The Management has not considered the outstanding
share application money of ¥ 113.80 lakh for calcu-
lating the diluted EPS.As per para 36 and 41 Ind AS
33, the company should have considered dilutive
potential ordinary shares which shall be deemed
to have been converted into ordinary shares at the
beginning of period or, if later, the date of issue of
said shares. This has resulted in overstatement of the
Diluted EPS stands by X 0.33. the diluted EPS to be
disclosed was 42.72.

Restated in the financial statements of
2023-2024

Purchase of Property Plant and Equipment — this
includes value of Right of Use (RoU) assets amounting
to ¥199.52 lakh. The value of RoU assets were
arrived at by valuing the buildings taken on lease by
the Company. The lease rental was recognized as an
expense in the Statement of Profit and Loss. However,
as the value of assets was the fair value computed as
per Ind As 116, there was not cash outflow.

Corrected in the financial statements of
2023-2024

While the Company has not disposed any asset during
the year (Note 2a), the item head “Sale/Disposal
of Asset/CWIP” for 225.10 lakh was irregularly
included in the cash flow statement, on account of
reclassification of CWIP and motor vehicle held for
sale

Corrected in thefinancial statements of
2023-2024

The item head ‘Decrease in Reserve’ for 3219.94
lakh was actually a book transfer from the Loanees
Distress Relief Fund to provide relief to loanees in
distress.

Corrected in thefinancial statements of
2023-2024

Change in ‘other non- financial liabilities’ amounting
to 3122.60 lakh is due to first time accountal of RoU
liability in FY 2022-23

Corrected in thefinancial statements of
2023-2024
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REPLIES TO COMMENTS OF SECRETARY (FINANCE)

Sl

Comments of Secretary (Finance)

Management reply to comments of
Secretary (Finance)

* During the period under review, the total
revenue of corporation has increased by 20.7%
to Rs.123.68 Crore as compare to Rs.102.40
Crore during the previous year. The net profit of
the corporation has increased during 2022-23, to
Rs.64.17 Crore as against Rs.43.69 Crore during
2021-22. The figures are appreciable and the
organization should maintain this positive trend.

*  The Earnings per share has raised significantly to
Rs.43.05 as against Rs.29.13 in the previous year.

*  Share application money to the tune of Rs.113.80
Lakh is pending for allotment.

Allotment of shares was made during
the year 2023-2024, hence classified
under Share Application Money pen-
ding allotment.

Gross amount required to be spent for the CSR
activities by the Company during the year was Rs.
71.05 Lakh, whereas the company has expended only
Rs. 13.27 Lakh. Company shall streamline its CSR
activities in line with the CSR policy of Gol.

The balance CSR amount has been
spent in financial year 2023-2024

Company must take earnest efforts to clear the dues
which are pending for more than 10 years before the
forums like CESTAT, Bengaluru, The Commissioner

(appeals).

The proceedings are ongoing under
various forums

Software of the Corporation should be redesigned and
tested to fulfil the requirements of the Company.

Corporation takes steps to redesigning
the software which fulfill the
requirement of the company

The company has not revalued its property, plant
and equipment and intangible assets during the
year. Corporation should revalue its property and
also conduct physical verification of its fixed assets
periodically.

Physical verification of fixed asset on a
quarterly basis done from the financial
year 2025 -26 onwards

The Company is not having the system of collection
of balance confirmation from 1 oanees.

The company will adopt a system of
collection of balance confirmation
from the loanees from FY 2025-2026

The company’s system of accounting for property,
plant and equipment in the case of sale of scrap and
buy back of asset does not give effect to the ledgers
and register of property, plant and equipment

The accounting entry was corrected
in FY 22-23, PPE Register will be
corrected subsequently

The company has not disclosed schedule to the
Balance Sheet of a Non-Banking Financial Company
as required under Master Circular - Disclosure Norms
for Financial institutions. The company has to focus
on complying master circular directions of RBI.

The Company disclosed schedule to
the Balance sheet of a Non- Banking
financial Company as required under
Master Circular- Disclosure Norms in
FY 2023-24

Asper the Mo U with Norka, the company has to
maintain the subsidy as interest free deposit for a period
of four years or till it is released to the borrowers’
loan account. But the company has utilized this for its
regular business operation, which is not appreciable.

The Company decided to open a interest
free deposit account to maintain the
subsidy from NORKA
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ANNEXURE1

CSR INITIATIVES OF THE COMPANY
ANNUAL REPORT ON CSR ACTIVITIES FOR THE FINANCIAL YEAR 2022-23
(Pursuant to Companies (Corporate Social Responsibility Policy)
amendment Rules, 2021)

The Company has framed and adopted a Policy on CSR to alignits philosophy to initiate
measures and pursue socially useful programmes with the objectives and activities
of CSR envisaged and incorporated in the Companies Act, 2013 and the rules made
thereunder. CSR Policy of the Company sets out the commitment towards ensuring
that our activities extend beyond business and include initiatives and endeavours for
the benefit and development of the community and society. The CSR Policy lays down
guidelines for undertaking programmes geared towards social welfare activities or
initiatives.

In terms of the provisions of Section 135 of the Act read with Companies (Corporate
Social Responsibility Policy) Rules, 2014, the Board of Directors of your Company has
constituted a Corporate Social Responsibility (“CSR”) Committee which is chaired by
Adv K Prasad.

The Corporate Social Responsibility Policy is available on the website of the Company
COMPOSITION OF CSR COMMITTEE

S| Name of Director | Designation No of CSR Attendance
No Committee | of members
meetings inthe CSR
heldduring | Committee
the year meetings
1. | Adv K Prasad Chairman 4 4
2. | shri. Devidas N. IAS | Managing Director 4 4
3. | Adv Udayakumar P | Director 4 3
4. | Shri TD Baiju Director 4 3
5. |Smt. Latha S Director 4 3
6. | Shri Sreeni G Director 4 2
7 | Shri Kunjikrishnan Director 4 3
8. | Smt. S. Pushpalatha | Director 4 3
DETAILS OF CSR SPEND DURING THE YEAR
Net Profit for the year 2019 - 20 14.21.35,000/ -
Net Profit for the year 2020 - 21 2359,81,000/ -
Net Profit for the year 2021 - 22 68,76,03,000/ -
Total | 106,57,19,000/-
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Average Net Profit of the company as per section 135(5) 35,52,39,667/-
2% of average Net Profit of the company as per section 135(5) 71,04,793/ -
Total Amount to be spend for the financial year 2022-23 7104793/ -

CSRPROJECTS UNDERTAKEN DURING THE FINANCIAL YEAR 2022 - 23

Sl. | Sector under schedule 7 of the companies Act, 2013 Amount spend on
No. the projects
1 | Eradicating hunger, poverty and malnutrition 10,00,000
2 | Health care including preventive Health care 3,26,500
3 | Promoting education 34,36,500
4 | Amount unspent deposited to Prime Minister's Citizen 23,41520
Assistance and Relief in Emergency (PM CARES)
Total 71,04,520
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Auditor's Report
2022-23
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Financial Statements
2022-23
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